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SUBJECT: ARGENTINE DRAFT FOREIGN INVESTMENT LAW PASSED 
INTO LAW BY CHAMBER OF DEPUTIES 

REF: A) BA 8124; B) BA-7920; C) BA-7848; D) BA-7417; 

E) BA-7157; F) BA-5756; G) BA-4568. 

1. ACCORDING TO LOCAL PRESS REPORTS. CHAMBER OF DEPUTIES 
NOV. 7 VOTED FINAL APPROVAL OF DRAFT FOREIGN INVESTMENT 
LAW, ENDING OVER FOUR MONTHS OF LEGISLATIVE WRANGLING. 
DEPUTIES ACCEPTED SENATE POSITION ON TWO REMAINING POINTS 
OF DISPUTE, DISCUSSED IN REFS. B AND C, PERMITTING 20 

PER CENT MARGIN FOR NEW FOREIGN INVESTMENT IN RESERVED 
ECONOMIC SECTORS AND DELETING EXPLICIT LIMIT ON LOCAL 
SHORT-TERM BORROWING BY FOREIGN FIRMS. LAW ALSO INCOR- 
PORATES SENATE WORDING REGARDING ROYALTIES, CREDITS, 
OTHER PAYMENTS BETWEEN LOCAL SUBSIDIARIES AND FOREIGN 
PARENT COMPANIES, REPORTED IN REF D. 

2. ACTION BY DEPUTIES CONTRADICTS EARLIER INDICATION, 
REPORTED REF A, THAT PERON MIGHT HAVE DECIDED TO RE- 
PLACE THIS BILL WITH NEW TEXT. IN ANY CASE, FREJULI 
BLOC IN DEPUTIES REVERSED EARLIER POSITION IN VOTING 
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FINANCE COMMITTEE VOTED UNANIMOUSLY ON OCT. 23 TO 
REJECT SENATE AMENDMENTS ON THE DISPUTED POINTS AND 
REPORT OUT ITS MARGINALLY MORE RESTRICTIVE VERSION 
ONCE AGAIN FOR APPROVAL BY FULL CHAMBER. EVALUATION 
OF POINTS AT ISSUE EXPRESSED IN REF B STILL STANDS. 

PERON APPEARS TO HAVE INSISTED FINALLY ON ENDING 
LEGISLATIVE HAGGLING IN ORDER TO HAVE SETTLED INVEST- 
MENT RULES AND DECREASE BUSINESS UNCERTAINTY. FURTHER 
COMMENT AND ANALYSIS WILL FOLLOW SEPARATELY. 
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